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THE STORY AT A GLANCE 

A I'omparinon With the Prerioun Vinca! M*criod anti a M*retrar Year 


Sales, Profits and Dividends : 

Net Sales. 

Profit before taxes on income. 

Taxes on income. 

Net Profit . 

Dividends on preferred shares. 

Remaining for common shares. 

Per common share outstanding. 

Common dividends per share. 

Assets: 

Cash. 

Accounts receivable. 

Merchandise inventories. 

Current assets—total. 

Store properties and equipment. 

Properties subject to sale (2). 

Funds for new store construction. 

Liabilities : 

Notes payable. 

Current liabilities—total .. 

Funded debt (3). 

Construction loan (2). 

Working Capital: 

Net current assets. 

Current ratio. 

Net Worth: 

$4.25 preferred shares. 

$5.00 preferred shares. 

6% preferred shares. 

Common shares . 

Capital surplus. 

Earned surplus. 

Total net worth. 

Sundry Data: 

Depreciation . 

Expense of Pension Trust and Retirement 
Income Plan. 


Year Ended 

Year Ended 

Year Ended 

January 28 

January 29 

January 25 

1950 

1949 

1941 


$57,168,256 

$59,916,557 

$25,088,895 

1,120,175 

1,247,813 

949,852 

433.000 

510,694 

250,231 

687,175 

737,119 

699,621 

200,812 

204,382 

255,942 ( 

486.363 

532.737 

443,679 

1.85 

2.02 

1.68 

1.20 

1.20 

.75 


1,663,134 

878,630 

592,396 

2,911,167 

2,493,881 

1,820,559 

7,493,970 

7,057,167 

3,145,619 

12.068.271 

10,429,678 

5,558,574 

3,495,562 

4,769,116 

8,130,247 

8,223,519 

— 

— 

238,700 

1,204,932 

— 


— 

200,000 

— 

5,437,170 

3,629,261 

1,592,675 

— 

— 

2,900,000 

6,000,000 

— 


6,631,101 

6,800,417 

3.965,899 

2.22 to 1 

2.87 to 1 

3.49 to 1 


3,256,700 

3,347,600 

— 

— 

— 

1,564,400 

1,000,000 

1,000.000 

2,931,125 

3,391,538 

3,391,538 

3,391,538 

124,617 

105.715 

145,610 

5,849,329 

5,679,179 

1,526,198 

13.622.184 

13,524,032 

9,558.871 


195,877 

214.991 

332,780 

210,539 

139,191 

— 


(1) Includes dividends applicable to fiscal year. 

(2) Construction loan will be discharged from proceeds from sale of properties. 

(3) Omitting current maturities included in current liabilities. 



































May 1, 1950 

To thv Shareholdorn: We submit here¬ 

with the annual re¬ 
port of Wieboldt Stores, Inc., for the year ended 
January 28, 1950. 

SALES Sales for the fifty-two weeks’ period end¬ 
ing January 28,1950, totaled $57,168,256 
—a decrease of 4.6 per cent from the like period of 
the previous year. Our number of transactions was 
substantially the same as in the previous year, and 
the loss in sales volume was due to the lower average 
price of merchandise sold during the year. Sales in 
the Food division showed an increase for the year, as 
did sales in the Home Furnishings division, the latter 
being due principally to the very large demand for 
television sets. 

FitOFiTS Net profits,both before and after taxes, 
showed a decrease. Satisfactory profit 
margins were difficult to obtain in 1949 because of 
the general lowering of the price levels during the 
year. This caused heavier than usual markdowns 
to bring prices of goods already in stock down to the 
constantly lower replacement price—thus bringing 
about a lower than desired gross margin. During the 
year $517,024 was paid out to shareholders of all 
classes, and $170,151 was added to surplus. 

STOCKS OF MEiti HAXOiSE Markets on 

practically all 

classes of goods provide ample assortments and the 
opportunity to fill in wanted merchandise frequently, 
so that we may have complete assortments. Our 
stocks of merchandise and future commitments at 
year’s end were conservative and well assorted. 

EMM* CO YEE it EE A TMONS With the generally 

easier employment 
situation, we were able to add to that group of loyal 
and enthusiastic Wieboldt employees and managers 
through whose efforts many difficult problems during 
the year were solved. 


During the past year, the business was disturbed 
by the contentions of rival unions claiming to repre¬ 
sent our employees. This matter was determined early 
in March, 1950, in an election conducted by the 
National Labor Relations Board. The employees 
voted to have a local union affiliated with the A. F. 
of L. represent them. 

MANAGEMENT CHANGES During the year 

our management 

organization has been considerably strengthened. Mr. 
Fred A. Allen, Vice President of the Company, who 
had been General Operating Manager, was appointed 
General Merchandise Manager. Mr. Philip W. 
Schaefer, a newcomer to our organization, but with 
many years of successful experience, became General 
Operating Manager and was elected Vice President. 

NEW HCMLOiNGS The new Evanston store, 

opened February 6, 1950, 
won the immediate approval of the shopping public 
in its rapidly growing trading area. Sales in this new 
store have satisfactorily met our expectations and it 
should be a substantial contributor to additional sales 
volume and profits over the years. 

This new building includes many innovations and 
features which make for easier shopping. Our double¬ 
deck parking structure, accommodating over 700 
automobiles and located directly across from the store, 
is being used extensively and augurs well for the future 
of this store. Customers’ packages are delivered to 
this parking structure, where an attendant places 
them in the customers’ cars. 

The enlarged physical capacity of the store enables 
us to carry for this community much broader and 
more complete assortments of merchandise than our 
limited facilities have allowed in past years. The new 
store contains several departments which did not exist 
in the old Evanston store because of lack of space. 
Among these are a Cash and Carry Super Food Mart, 
a Beauty Shop and a most attractive Restaurant. The 
latter is so arranged that it serves three meals a day, 
seven days a week, irrespective of whether the rest of 


the store is open or not. These new departments have 
been enthusiastically received. 

Construction of additions to the Oak Park-River 
Forest store is proceeding rapidly. When completed 
this fall, the selling capacity of this store will be sub¬ 
stantially increased. This enlarged store will be similar 
to the new Evanston store in size, departmental 
arrangements and also in merchandise and services 
offered. 

We have acquired the necessary property for, and 
have commenced the construction of, a double-deck 
parking structure immediately adjoining the Oak 
Park-River Forest store. This will give us very much 
needed additional parking and will accommodate 
nearly 600 automobiles. 

OUTMMOK We look forward to a reasonably 
stable year. Markets are more firm 


than they were a year ago. Employment levels remain 
high, and our customers have money to spend. Addi¬ 
tional sales should be realized throughout the year 
with the increased capacity at the Evanston and the 
Oak Park-River Forest stores. 

The whole organization has put many hours of 
extra effort and enthusiasm into the planning of the 
new stores. With the completion of this expansion 
program, and with that same effort and enthusiasm 
directed to the solving of the day-to-day problems 
of our business, we look forward to a reasonably 
satisfactory year in 1950. 

By order of the Board of Directors, 
WERNER A. WIEBOLDT, Chairman 
S. L. HYPES, President 


Thv Aims of Wioboldt's 

The Wieboldt stores will continue to progress only when its aims keep pace with the needs and 
wants of 'The Great Middle Millions of Chicagoland." 

Four points of Wieboldt Distinction serve as a basis for constant guidance and stimulation to 
every Wieboldt manager in the function of his or her responsibility: 

1— To maintain metropolitan assortments of desirable, dependable merchandise; 

2— To keep strict vigilance in meeting or beating our competition in value-giving; 

3— To locate our stores conveniently near our customers' homes; 

4— To render a friendly, neighborly and interested service to everyone. 

The Wieboldt objective is to achieve a faster and healthier growth in the entire Chicagoland area. 



BALANC 


WIEBOLDT 


January 


-4 S S E T S 


Current Assets: 


Cash . 

Accounts receivable and installment contracts—maturing generally within 

one year. 

Less allowance for doubtful accounts. 


$ 1,663,134.09 

$3,023,305.10 

112,137.79 2,911,167.31 


Merchandise Inventories—Note A: 


On hand. $7,175,436.63 

In transit. 318,532.80 7,493,969.43 


Total Current Assets 


$12,068,270.83 


Investments and Other Assets: 


Due from finance company for accounts sold, less allowance of $43,179.18. . $ 284,684.42 

Miscellaneous investments, deposits, and receivables, less allowance of 


$5,000.00 . 137,250.46 

Land, buildings, and equipment not used in operations— 

at cost. $ 142,438.63 

Less allowances for depreciation and valuation. 87,040.04 55,398.59 


477,333.47 


Store Property and Equipment: 


Land . 

Buildings and building improvements 

Leasehold improvements. 

Fixtures and equipment. 


Cost 

$ 138,710.38 
406,773.71 
120,575.18 
4,083,977.02 


$4,750,036.29 


Allowances for 
Depreciation and 
Amortization 


92,093.63 

33,269.71 

1,129,110.78 


$1,254,474.12 


Net 

$ 138,710.38 
314,680.08 
87,305.47 
2,954,866.24 


$3,495,562.17 


Property subject to sale and lease-back agreements, less depreciation of 


$258,508.88—Note B. 8,223,518.97 

Cash set aside for construction. 238,700.34 


11,957,781.48 


Deferred Charges: 


$ 250,716.69 
80,768.38 

425,373.75 756,858.82 


Inventories of store and office supplies. 

Unamortized lease expense. 

Prepaid insurance, taxes, and other expenses 


$25,260,244.60 






































: SHEET 


STORES, 

>8, 1950 


INC. 


M. M A U i M. M T M E S 


Current Liabilities: 

Accounts payable. 

Salaries, wages, and bonuses. 

Pay roll taxes and amounts withheld from employees. 

Employee retirement plans. 

Local and excise taxes and interest. 

Federal taxes on income—estimated. 

Total Current Liabilities. 

Bank Loans to Finance Construction of Store Properties —Note B. 

Reserves : 

For deferred income tax on profits reported on installment basis, etc. 

Deferred Income: 

Unearned carrying charges on installment contracts. 

Capital Stock and Surplus: 

Capital stock: 

$4.25 cumulative preferred shares without par value, stated value $100.00 

per share—authorized 47,567 shares, issued 32,567 shares—Note C. . . . $ 3,256,700.00 

6% cumulative convertible preferred shares, par value $50.00 per share— 


authorized and issued 20,000 shares—Note D. 1,000,000.00 

Common shares without par value—authorized 500,000 shares; reserved 
for conversion of 6% preferred stock 20,000 shares; issued 271,443 
shares (including 7,933 shares in treasury). 3,391,537.50 

$ 7,648,237.50 

Surplus: 

Capital surplus. 124,616.61 

Earned surplus—Note E. 5,971,387.04 

$13,744,241.15 

Less cost of common shares in treasury. 122,056.81 


$ 3,389,738.85 
318,931.52 
359,705.84 
210,538.59 
713,942.36 
444,312.50 

$ 5,437,169.66 

6,000,000.00 


164,634.12 


36,256.48 


13,622,184.34 

$25,260,244.60 


See notes to financial statements. 























Summary of i*rufit and I.ohh and Surptun 


WIEBOLDT STORES, inc. 

Year (52 weeks) ended January 28, 1950 

SUMMARY OF PROFIT AND LOSS 

Net sales (including sales of leased departments in the amount of 
$3,295,796.99). 

Cost of goods sold and operating expenses, including provision for depreciation 
and amortization of $195,695.61 on store property and equipment. 

Operating Profit .. 

Other income, including carrying charges of $270,373.44 on installment and 
delayed charge accounts. 

Less other deductions, including interest of $85,014.60 and standby charge on 
loan commitment of $21,700.96. 

Profit Before Taxes on Income. 


Federal taxes on income: 

Provision for the year—estimated. $453,000.00 

Adjustment of provisions for prior years. 20,000.00 


Net Profit 


EARNED SURPLUS 


Earned surplus at January 30, 1949 


Deduct cash dividends paid: 

On $4.25 cumulative preferred shares ($4.25 per share). $140,811.98 

On 6% cumulative convertible preferred shares ($3.00 per share). 60,000.00 

On common shares ($1.20 per share). 316,212.00 


Earned Surplus at January 28, 1950 


CAPITAL SURPLUS 

Capital surplus at January 30, 1949. 

Excess of stated value over cost of 909 shares of $4.25 cumulative preferred 
shares purchased and retired. 

Capital Surplus at January 28, 1950. 


$57,168,255.61 

56,245,470.61 
$ 922,785.00 

353,541.44 
$ 1.276,326.44 

156,151.35 
$ 1,120,175.09 

433,000.00 
$ 687,175.09 

5,801,235.93 
$ 6,488,411.02 

517,023.98 
$ 5,971,387.04 


$ 105,715.19 

18,901.42 
$ 124,616.61 


See notes to financial statements. 






























Notvn to Financial StatvmvntH 


W1EBOLDT STORES, inc. 

Year (52 weeks) ended January 28, 1950 


Note A—INVENTORY VALUATION: 

Retail store inventories, in the amount of $5,879,625.66, are stated at the lower of cost or market 
as determined by the retail inventory method. Warehouse inventories and merchandise in transit in the 
amount of $1,614,343.77 are stated at the lower of cost (first-in, first-out method) or market. 

Note B—EXPANSION PROGRAM: 

The new Evanston store and parking structure were substantially completed as of January 28, 1950, 
at a cost of approximately $5,796,000.00, including land. The investment in the Oak Park store, in¬ 
cluding land, will be approximately $3,980,000.00 upon completion of improvements now in progress 
and the construction of an adjacent parking structure. Of this amount $2,428,000.00 was recorded in 
the accounts as of the balance sheet date. Pending sale to an insurance company and lease-back of these 
store properties, the costs of improvements and construction have been financed, in part, under a loan 
agreement with two banks which provides that the sums borrowed (maximum $7,500,000.00, of which 
$6,000,000 00 had been borrowed at January 28, 1950) arc payable on or before January 1, 1951, from 
the proceeds of the sale of such store properties. 

Upon the sale of the Evanston and Oak Park properties to an insurance company, substantially all 
store properties of the Corporation will be occupied under lease agreements which will permit continu¬ 
ous possession for about ninety years. The current annual rental for store properties, warehouses and 
other facilities under existing lease agreements totals approximately $522,000.00, exclusive of repairs 
and maintenance, insurance, taxes, and other occupancy costs. The lease agreements covering store 
properties provide for reductions in the amounts of annual rentals during future years. 

NoteC—PROVISIONS FOR REDEMPTION AND RETIREMENT OF $4.25 PREFERRED STOCK: 

On or before August 1st of each year the Corporation is required to set aside $2.00 per share for 
the largest number of $4.25 cumulative preferred shares previously issued (currently $70,000.00 per 
annum). The amount so set aside is to be used to purchase for retirement $4.25 cumulative preferred 
shares in the open market at a price not to exceed $103.00 per share. Any amount not so used by the 
next succeeding December 31st must be returned to the general funds of the Corporation. 909 shares 
of $4.25 cumulative preferred shares were purchased and retired during the year ended December 31, 
1949. At January 28, 1950, all provisions for redemption and retirement have been fulfilled. 

The Corporation may redeem any or all $4.25 cumulative preferred shares at $106.00 per share to 
June 30, 1950, and at lower prices thereafter, plus accrued unpaid dividends. The holders of $4.25 
cumulative preferred shares are entitled on voluntary' liquidation to the then current redemption price, 
and on involuntary liquidation to $100.00 per share, plus accrued unpaid dividends. 

Note D—CONVERSION AND REDEMPTION PRIVILEGES OF 6% PREFERRED STOCK: 

The holders of the 6% cumulative convertible preferred shares are entitled upon involuntary liqui¬ 
dation to $52.50 per share. The shares are convertible into common stock on a share-for-share basis 
and, at the option of the Corporation, are redeemable on or after January 1, 1953, at $52.50 per share. 

NoteE—RESTRICTIONS ON PAYMENT OF DIVIDENDS: 

Certain provisions of the bank loan agreement limit the payment of cash dividends and reacquisi¬ 
tion of capital stock to an amount equal to the sum of earnings accumulated since July 26, 1947, plus 
$700,000.00. Surplus not restricted as to payment of cash dividends at January 28, 1950, under the 
agreement, amounted to $1,604,820.88. Other provisions of the agreement require the maintenance of 
net current assets of $5,500,000.00. 

So long as any of the $4.25 cumulative preferred shares are outstanding, certain restrictions are 
placed upon the payment of dividends on the 6% cumulative preferred and common shares. Surplus 
not so restricted at January 28, 1950, amounted to $3,167,625.88. 



AwounianlM* ilvpvri 




Board of Directors, 

Wieboldt Stores, Inc., 

Chicago, Illinois. 

We have examined the balance sheet of Wieboldt Stores, Inc. as of January 
28, 1950, and the related statements of profit and loss and surplus for the year (52 
weeks) then ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the account¬ 
ing records and such other auditing procedures as we considered necessary in the 
circumstances. 

In our opinion, the accompanying balance sheet and summary of profit and loss 
and surplus present fairly the financial position of Wieboldt Stores, Inc. at Janu¬ 
ary 28, 1950, and the results of its operations for the year (52 weeks) then ended, 
in conformity with generally accepted accounting principles applied on a basis con¬ 
sistent with that of the preceding year. 

Ernst & Ernst 
Certified Public Accountants . 

Chicago, Illinois, 

March 21, 1950 



PRINTED IN U. S. A. 
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WIEBOLDT STORES BLANKET CHICAGOLAND 

The six Wieboldt stores have been wisely located throughout Chicagoland 
conveniently near most Chicagoland residents. . .they are known through¬ 
out this wide shopping area for their dependable quality at reasonable 
prices, convenient locations, complete selections and friendly service. 




























